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c. Nonresident Accounts' may be opened only upo·n authorization. They 
may be freelydebitedfo;:-TIi taxes in the Khmer Republic; (2) miscellaneous 
accounting , correspo ndence expenses, etc., and (3) living expenses in the 
Khmer Republic of the account holder and hi s family. They may freely be 
cred ited with the proceeds from foreign currency so l e on the Phnom Penh 
marke t and with 'interes t on funds ·held in the account concerned. All other 
operations through these accounts .re subjec t to individual licensing . 

d. Foreign Currency Accounts may be opened only upon aut horization. 
They may be freelYcred i ted-wi diforeign exchange trc ns.ferred from ab road. 
Account holders may use bal ances on these accounts (1) to cover expenses 
abroad , such as those related to travel, missions, ard the purchase of for­
eign merchandise, and (2) to cover expenses of any kind in the Khmer Republic 
by converting balances ~n the se accounts into rie ls cn the Phnom Penh exchange 
ma rket. 

e. Internal Accounts of Nonresidents may be opened only upon authoriza­
tion. Balances-on~hes;-accountS-may not~e used for transfers abroad. The 
accounts may be freely ~redited with (1) proceeds from the sale of foreign 
exchan ge on the Phnom 'P" nh market; (2) tr ansfers from Foreigners' Accoun ts 
in riels; (3) wages, salaries, allowances and payments for expenses of Khmer 
n'ltionals .employed by Khme r firms and temporarily re'siding abroad; ' (4) income 
earned in the Khmer !,ep 'Jblic by account holders; (5) redeposits of previous 
withdrawals; and (6) re~ayment of loans granted to r es id en ts out of balances 
in such accounts. The ,ccounts may be freely debited for (1) living expe nses 
in the Khmer Republic of . the account holder or his fa~ily; (2) administrative 
expenses related to the account holder ' s property in the Khmer Republic; and ' 
and (3) lo ans to residents. All other operations thr ough these accounts require 
authoriza t ion. 

The import of certain commodities is prohibited for reasons of health 
or security and that of certain other goods for protective reasons. Severa l 
important import commodities have been plac ed on an "axc lusive list;" their 
importation is permitted only against commercial aid financing. The list 
includes tobacco leaves, ~otton fibres, certain vegetable oils, wheat flour, 
and cotton thread under the U.S. PL 480 program, and some foodstuffs, rubber 
and rubber products, petroleum, chemicals , timber and paper products, iron 
and stee l, metals, cars and trucks , and U.S. e quipment in general, under the 
U.S. Commodi ty Import Program (CIP). In practice, the limitations imposed 
by the exclusive list have been administered in a fl exib le manner. ' During 
1973, sho rtages of green co'ffee, which appears on the restrictive list, 
quickly l ed to the issuance of import licenses for that commodi ty, while 
difficu l ties in obtaining certain goods through commodity aid programs resul­
t ed in permission to import th em through the Nouveau Marche. For all other 
pennissible imports, including those eligible fo:r CIP financin g 'that are 
not qn the "exc lu sive list," cash foreign exchange resources have been pro­
vided until.ear l y 1974 without restrictions through the Nouveau Marche; they 
are r efe rred t o as general imports. From February 1974, however, there has 
been arbitrary r~jection of bids for foreign exchange·on the Nouveau Marche 



even whe n they met all the ' necessary requ,ireme nts la id down. A ne gat ive li s t o f transactions th"at could no t be financed on th e Nouveau Harche was intro­duced in May 1974 ,1 / ard further enlarged in November 1974 to include a wide category of goods, - sud as agricultural products and also products which were simi lar to those manufEct ured locally. 

Until May 1974, gEnera l i mports of up to US$500 fo r each shipment could be made freely whe n no forei gn exchange purchase was involved (sans devises) a nd the goods were not intende!i for resale. The valuati(,n ceilingwas-increased in May 1974 to LJS$2,OOO, and finally abo li shed in No\'ember 1974. However , from tha t date, there has b€.en a re strictive li st that cOllfines imports sans dev i ses to r aw materials, capital equipment and spare parts ::or indu stria l and- agr i cul:: tura l uses. As to the procedure, the importe r must "e ll his foreign exchange on the Harche Libre at the , sellinl rate and repurcha,e it at the buy ing rate on the dat e o f the operation. 

All i mports financed, by foreig n exchange purctasea in the Nouveau March e must be settled agains t irrevocable letters of c r edit opened by the commercial banks . ' Import ers are r equired to submit their bids fr r purchases of foreign exch a nge . t o the commercial bank s , accompanied by a pcyment in riets,. the amount of which is varied from tinle to time. A supplEmentary deposit has a l so been required from ti;"" to time , but it was e lin' inated in Aug us t 1974 (See Chapter VI) . Certain government agencies a'nd c(mmercia l firms have been exempt fr om the supplementary deposit requireme~t. The supp l ementary ' depos its of successful bidders h ave been refunded whEn the shipping documents are taken up a t the ban~ whe r e the letter of credit was opened. Upo n comp le­tion of th e . im po rt tr a nsactio n, importe r s 2/ are r equired to s ub mi t proof that foreiHn exchange ~as actual ly been u sed t o-finance imoorts, and that the goods h ave arrived and have been c l eared th rough customs with full payment of im'port duty and other . l evies: Cu stoms duties, the turnover tax and the "war effort ll 

tax were take n off a large numb e r of import s during the r eform of the exchange sys t em in September 1974; however, the authorities may reimpose most of these in the near future. 

In order to facilitate the efficient utilization of comme rcial aid re­sourc es , ,prefe r e nti a l l oca l c urr ency payment faci lities have been ex t ended to i "'po rte rs who are willil;! to fina nce impo rts through aid. Un til eady 1974, the loc a l curr ency cost of CIP imports wa s se ttl ed as fo 11 O\.s : in th e case of purchases from the United States the importer paid 10 per cent of the import v a lue in riel s a t th e time the import a pplicat i on was approved by SONEXIM ( Soc i e t e Nationale d ' Exportation e t d 'Importation) and t he remainder at the t ime of the presentation of do c ume nt s by the commercial bank; while in the case of purch ases f rom HCode 941" countries initial payment was 25 per cent. The remainder, due on presentation of th e documents, could be fin anc ed by com­me rcial bank credits. On May 24 , 19 74 , it w~s decided tha t in view of the low 

--T7--The-vaTue-o~importS-of-rhe-prod~ts-;e s tricted-in-May-T974-~~ounted-to­about US$1 5 million in 1973. 
2/ Each. tmporter is r eq uired to obtain an import business lic ense . I mpo rt­ers are permitted to trade with foreign countries o nly if t hey h ave assumed corporate s tatu s (soci~tes a nonymes ). · The e quity capital of s uc h corpo rations s hould be at least KR 5 mi llion; 51 per cent of the equity s hould be h e ld by Khmer national s and one tt\.i'rd of board memb e rship ,shou ld be Khmer. , 
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le~e ls of ava il a bl e eIP aid funds, a l arge group of , import items previously 
fin anced with eIP fund s would no longe r be financ ed throu gh this so urce; 
among these products were sugar, coffee , tea, t exti l es, and fertilizers. 
I n addition, it was de,ided that freigh t payments on PL 480 rice imports 
above the 265 ,000 tons a lr ead y nego tia t ed and which had bee n paid out o f 
elP funds in 1974 thus far, would be financed thr ough the Nouveau Marche. 
A commission was se t u? in the Mini s try of Commerce to screen app lications 
for eIP impa ct s . Th e 3dvance deposit requirement on elP imports was raised 
to 100 pe r cent on Mar:h 28, 1974 ( with the excep tion ' of petro l eum products ). 
For i mpo rt s under the PL480 program, the formalities requ ire 25 per cent to 
be depos it ed in advance whe n th e l etter of c r edit is o"pe ned , and 75 per cent 
t o be deposited when the documents'are r egistered . 

Freight and insurance costs for imports on the Nouveau Harche are nor­
mally included in the ,)rig inal bid for fo r eign exchange ; e I P import cos t s 
a l so include freight aad insurance. Until earl y 1974, freigh t and insurance 
on PL 480 im ports we r e paid for ~ith exchange p urchased by SONEXIM from the 
National Bank, wh ich 'i, eligib l e for reimbursement 'by the ESF for such sa l es. 
Freight on PL 480 ric e impor t s in 1974 h ave been fin3nced out of eIP funds ; 
but in vi!,w o f the lim i t ed amoun t of the se funds in the course of ' l974 , it 
was decided that some 'JS $4 mi llion of frei ght costs relat ed to the import of 
a n addi tioI)al 35,000 t,>ns Of rice in 1974 would be s]ifted to the ESF. 

, Most paymen t s for' invi sib l e transactions (excep~ those financ eab l e by 
t~, e Harche Libre withoui prior authorizat i on , see abJve) require ?uthoriza tion 
unde r exchange control r egula tions. Normally various t ypes of payments may 
be made up to spec ified limi t s , but under the present c ircumstances, few 
paYr.1ents are permitted, Regulations governing transfers dn invis ibles account 
a re , in principle, as follows: 

A for eig ner working in the Khmer Republic and r . c eiv ing a month ly s alary 
exceeding KR 5,000 in Phnom Penh, or KR 3,500 in the provinces, may in prin­
ciple transfer up to 30 per cent of hi s net mon thl y ,a l a r y- - af t er payment of 
taxes--plus IS per cent of his mont hly sa lary if a d.penden t wife s t ays 
abroad, PluS an addi tiona l 10 per c ent if dependent ,hi ld ren , parents, or , 
gr andpa r ent s s t ay abroad . (Th e addit ional percent age of tr ansferab l e income 
i s 2 per cen t for each l egitimate child or dependent parent o r grandparent, 
with a maximum of 10 per cent of of the net monthly inc ome for each fami ly.) 
Such ' transfers ma y not eX,ceed the equ iva l en t of KR 20 ,0 00 a wo rke r pe r mo nth. 
Transfer facilities are not granted for sa laries and wa ges exemp t from in­
come t ax . ' Overtime pay is' conside r ed ' transferable inc ome o nly when it is 
r ece ived i,n payment for courses given in public educational institutions. 
Wome n o f for e i gn nationality married to Khmer n a tionals and working in the 
private sector are not pe rmitt ed to transfer savings from sa laries or wages 
to their country of origin . 

Foreign landlords domiciled in the Khmer Republic may transfer up to 
30 per cent of the taxable portion of their income fr om r en t, pr ovided that 
the r ent exceeds KR 5,000 for landlords living in PhI)om Penh or ,KR 3,500 for 
landlords living in the provinces. Forei gn landiords living abroad may 
transfer up to 20 per cent of the taxable portion of rent. 


